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2 CWB Financial Group 

Advisory 
Forward-looking Statements 
From time to time, CWB makes written and verbal forward-looking statements. Statements of this type are included in the Annual Report and reports to shareholders and 
may be included in filings with Canadian securities regulators or in other communications such as press releases and corporate presentations. Forward-looking statements 
ƛƴŎƭǳŘŜΣ ōǳǘ ŀǊŜ ƴƻǘ ƭƛƳƛǘŜŘ ǘƻΣ ǎǘŀǘŜƳŜƴǘǎ ŀōƻǳǘ /².Ωǎ ƻōƧŜŎǘƛǾŜǎ ŀƴŘ ǎǘǊŀǘŜƎƛŜǎΣ ǘŀǊƎŜǘŜŘ ŀƴŘ ŜȄǇŜŎǘŜŘ ŦƛƴŀƴŎƛŀƭ ǊŜǎǳƭǘǎ ŀƴd tƘŜ ƻǳǘƭƻƻƪ ŦƻǊ /².Ωǎ ōǳǎƛƴŜǎǎŜǎ ƻǊ ŦƻǊ ǘƘŜ 
Canadian economy. Forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ŀǊŜ ǘȅǇƛŎŀƭƭȅ ƛŘŜƴǘƛŦƛŜŘ ōȅ ǘƘŜ ǿƻǊŘǎ άōŜƭƛŜǾŜέΣ άŜȄǇŜŎǘέΣ άŀƴǘƛŎƛǇŀǘŜέΣ άƛƴǘŜƴŘέΣ άŜǎǘƛƳŀǘŜέΣ άƳŀȅ ƛƴŎǊŜŀǎŜέΣ άƳŀȅ ƛƳǇŀŎǘέΣ 
άƎƻŀƭέΣ άŦƻŎǳǎέΣ άǇƻǘŜƴǘƛŀƭέΣ άǇǊƻǇƻǎŜŘέ ŀƴŘ ƻǘƘŜǊ ǎƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎΣ ƻǊ ŦǳǘǳǊŜ ƻǊ ŎƻƴŘƛǘƛƻƴŀƭ ǾŜǊōǎ ǎǳŎƘ ŀǎ άǿƛƭƭέΣ άǎƘƻǳƭŘέΣ άǿƻǳƭŘέ ŀƴŘ άŎƻǳƭŘέΦ 

By their very nature, forward-looking statements involve numerous assumptions and are subject to inherent risks and uncertainties, which give rise to the possibility that 
ƳŀƴŀƎŜƳŜƴǘΩǎ ǇǊŜŘƛŎǘƛƻƴǎΣ ŦƻǊŜŎŀǎǘǎΣ ǇǊƻƧŜŎǘƛƻƴǎΣ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ŎƻƴŎƭǳǎƛƻƴǎ ǿƛƭƭ ƴƻǘ ǇǊƻǾŜ ǘƻ ōŜ ŀŎŎǳǊŀǘŜΣ ǘƘŀǘ ƛǘǎ ŀǎǎǳƳǇtions may not be correct and that its strategic 
goals will not be achieved.  

A ǾŀǊƛŜǘȅ ƻŦ ŦŀŎǘƻǊǎΣ Ƴŀƴȅ ƻŦ ǿƘƛŎƘ ŀǊŜ ōŜȅƻƴŘ /².Ωǎ ŎƻƴǘǊƻƭΣ Ƴŀȅ ŎŀǳǎŜ ŀŎǘǳŀƭ ǊŜǎǳƭǘǎ ǘƻ ŘƛŦŦŜǊ ƳŀǘŜǊƛŀƭƭȅ ŦǊƻƳ ǘƘŜ ŜȄǇŜŎǘŀǘƛƻns expressed in the forward-looking 
statements. These factors include, but are not limited to, general business and economic conditions in Canada, including the volatility and level of liquidity in financial 
markets, fluctuations in interest rates and currency values, the volatility and level of various commodity prices, changes in monetary policy, changes in economic and political 
conditions, legislative and regulatory developments, legal developments, the level of competition, the occurrence of natural catastrophes, changes in accounting standards 
and policies, the accuracy and completeness of information CWB receives about customers and counterparties, the ability to attract and retain key personnel, the ability to 
complete and integrate acquisitions, reliance on third parties to provide components of business infrastructure, changes in tax laws, technological developments, 
unexpected changes in consumer spending and saving habits, timely development and introduction of new products, and managemenǘΩǎ ability to anticipate and manage the 
risks associated with these factors. It is important to note that the preceding list is not exhaustive of possible factors. 

Additional ƛƴŦƻǊƳŀǘƛƻƴ ŀōƻǳǘ ǘƘŜǎŜ ŦŀŎǘƻǊǎ Ŏŀƴ ōŜ ŦƻǳƴŘ ƛƴ ǘƘŜ wƛǎƪ aŀƴŀƎŜƳŜƴǘ ǎŜŎǘƛƻƴ ƻŦ /².Ωǎ ŀƴƴǳŀƭ aŀƴŀƎŜƳŜƴǘΩǎ 5ƛǎŎǳǎǎƛƻƴ ŀƴŘ !ƴŀƭȅsis (MD&A). These and other 
factors should be considered carefully, and readers are cautioned not to place undue reliance on these forward-looking statements as a number of important factors could 
ŎŀǳǎŜ /².Ωǎ ŀŎǘǳŀƭ ǊŜǎǳƭǘǎ ǘƻ ŘƛŦŦŜǊ ƳŀǘŜǊƛŀƭƭȅ ŦǊƻƳ ǘƘŜ ŜȄǇŜŎǘŀǘƛƻƴǎ ŜȄǇǊŜǎǎŜŘ ƛƴ ǎǳŎƘ ŦƻǊǿŀǊŘ-looking statements. Unless required by securities law, CWB does not 
undertake to update any forward-looking statement, whether written or verbal, that may be made from time to time by it or on its behalf. 

Assumptions ŀōƻǳǘ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ǘƘŜ /ŀƴŀŘƛŀƴ ŜŎƻƴƻƳȅ ƻǾŜǊ ǘƘŜ ŦƻǊŜŎŀǎǘ ƘƻǊƛȊƻƴ ŀƴŘ Ƙƻǿ ƛǘ ǿƛƭƭ ŀŦŦŜŎǘ /².Ωǎ ōǳǎƛƴŜǎǎŜǎ ŀǊŜ ƳŀǘŜǊƛŀƭ factors considered when setting 
organizational objectives and targets. In determining our expectations for economic growth, we primarily consider economic data and forecasts provided by the Canadian 
government and its agencies, as well as an average of certain private sector forecasts. These forecasts are subject to inherent risks and uncertainties that may be general or 
specific. Where relevant, material economic assumptions underlying forward looking statements are disclosed. 
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Corporate 
Overview 
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Strategic direction focused on growing CWB franchise with a group of companies that provide 

complementary services to core business banking clients 

 

CWB Financial Group 

Canadian Western Bank 

CWB Optimum Mortgage 

Motive Financial  

National Leasing 

CWB Maxium Financial 

CWB Franchise Finance 

Canadian Western Trust CWB Wealth Management 

Canadian Western Financial  

McLean & Partners Wealth 
Management 

April 30, 2017 

Total Assets ~ $24.6 billion 

Market Capitalization (TSX:CWB) ~ $2.4 billion 

Number of Consecutive Profitable Quarters 116 

Credit Ratings (DBRS) ς Stable Trend 

Long-term Debt/Senior Deposits: A (low) 

Short-term Debt: R-1 (low) 

Subordinated Debentures: BBB (high) 

Preferred Shares: Pfd-3 

42 Branches 

Banking 

Å Business 

Å Personal 

Å Alternative mortgage lending 

Å Commercial equipment leasing 

 

1 Location 2 Locations 

Trust 

Å Corporate 

Å Personal 

 

Wealth  
Management 

Å Mutual fund services 

Å Discretionary investment 
management 
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CWB Financial Group | Executive Committee 

CHRIS FOWLER 
President & CEO 

CAROLYN GRAHAM 
Executive VP & CFO 
Finance and Tax, Treasury, Strategy 
and Investor Relations , Legal, Internal 
Audit 

BOGIE OZDEMIR 
Executive VP & CRO 
Enterprise Risk Management, Credit 
Risk Management, Risk Data 
Aggregation, Analytics and Reporting,  
Regulatory Compliance 

STEPHEN MURPHY 
Executive VP 
Branch Banking Operations, 
Equipment Financing Group,  
Optimum Mortgage, Maxium 
Financial 

GLEN EASTWOOD 
Executive VP 
Business  Transformation, Wealth 
Management, Trust Services 

KELLY BLACKETT 
Executive VP 

Human Resources, Corporate 
Communications 

DARRELL JONES 
Executive VP & CIO 
Information Services, Infrastructure 
Planning 
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Business Footprint| Growing  
Coast to Coast 
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Second Quarter 2017 Highlights 

STRONG CORE 
OPERATING  
PERFORMANCE 

Å Quarterly total revenues and pre-tax, pre-provision income (teb) up 5% and 4%, 
respectively from Q2 2016 

Å Common ǎƘŀǊŜƘƻƭŘŜǊǎΩ ƴŜǘ ƛƴŎƻƳŜ ƻŦ ϷптΦс ƳƛƭƭƛƻƴΣ ǳǇ пу҈ ȅŜŀǊ-over-year 

STABLE CREDIT QUALITY 

Å Gross impaired loans represented 0.62% of total loans, down from 0.68% in Q2 
2016 and up from 0.57% last quarter 

Å Provision for credit losses of 25 bp of average loans, at the low end of 
ƳŀƴŀƎŜƳŜƴǘΩǎ fiscal 2017 guidance of 25-35 bp 

POSITIVE LOAN 
GROWTH WITH 
CONTINUED STRATEGIC 
DIVERSIFICATION 

Å Quarter-end loan balance of $22.2 billion, up 5% from Q2 2016 
Å Strong 10% year-over-year growth in general commercial loans, including 

contributions of CWB Maxium Financial and CWB Franchise Finance 
Å Strong 21% year-over-year increase in personal loans and mortgages, including 

contributions of CWB Optimum Mortgage 
Å Trend of higher relative contributions from Ontario expected to continue 

VERY STRONG GROWTH 
OF LOWER-COST 
BRANCH-RAISED 
DEPOSITS 

Å Continuing to build funding sources  
Å Growth of 9% in relationship-based branch-raised deposits from Q2 2016, and 

15% growth in lower-cost demand and notice deposits 
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Commercial Banking 
Focus 
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Business Footprint | Locations and Loans by Province(*) 
Banking Branches 
Western Canada 

 

CWB Maxium Financial 
Richmond Hill, ON 

 
CWB Franchise Finance 
Toronto, ON 
Montreal, QC 
 

Equipment Leasing 
Centre 
Winnipeg, MB (Headquarters) 
Satellite offices across Canada 

 

Trust Services Office 

Vancouver, BC 

 

Wealth Management 
Offices 
Edmonton, AB 
Calgary,  AB 

*    Based on location of security 
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Composition of Loans by Lending Sector  
As at April 30, 2017 

($ millions ς excluding the allowance for credit losses) Q2 2017 Q2 2016 Change $ Change % 

General commercial loans  $       5,605       $      5,079            526     10  

Personal loans & mortgages 4,476       3,700          776              21  

Commercial mortgages         4,151         4,133            18        -  

Real estate project loans         4,148         4,343            (195)          (4) 

Equipment financing and leasing         3,797         3,794            3        -   

Oil & gas production loans            151            327             (176)      (54)  

Total loans outstanding  $    22,328  $    21,376  $     952           4%  

19% 

25% 

19% 17% 

20% 

 Commercial mortgages - 19%

 General commercial loans - 25%

 Real estate project loans - 19%

 Equipment financing and leasing - 17%

 Personal loans & mortgages - 20%

 Oil & gas production loans - 0%
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Composition of Deposits 
As at April 30, 2017 

38% 

62% 

Business & government deposits

Personal deposits

39% 
18% 

9% 

34% 

Branch demand & notice deposits - 39%

Branch term deposits - 18%

Capital markets term deposits - 9%

Broker deposits - 34%
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$10,701 

$11,714 

 $4,000

 $6,000

 $8,000

 $10,000

 $12,000

Q2 2016 Q2 2017

Total Branch-raised Deposits  

($ millions) 

9% 

Total Branch-raised Deposits  

($ millions) 

$6,941 

$8,012 

 $3,000

 $4,000

 $5,000

 $6,000

 $7,000

 $8,000

 $9,000

Q2 2016 Q2 2017

15% 

Total Demand and Notice Deposits  

($ millions) 

Funding Sources | Deposits 

(1) Branch-ǊŀƛǎŜŘ ŘŜǇƻǎƛǘǎ ƛƴŎƭǳŘŜ ŘŜǇƻǎƛǘǎ ǊŀƛǎŜŘ ǘƘǊƻǳƎƘ /².Ωǎ ǘǊǳǎǘ ōǳǎƛƴŜǎǎŜǎΣ /ŀƴŀŘƛŀƴ ²ŜǎǘŜǊƴ ¢Ǌǳǎǘ ŀƴŘ ±ŀƭƛŀƴǘ ¢ǊǳǎǘΦ 
(2) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable.  

(1) 
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Financial Performance | Credit 

ϝ  ά/ŀƴŀŘƛŀƴ .ŀƴƪ !ǾƎΦ όсύέ ŀǎ ǊŜŦŜǊŜƴŎŜŘ ǿƛǘƘƛƴ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ōŀǎŜŘ ƻƴ ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘŜ ǇǳōƭƛŎly ŀǾŀƛƭŀōƭŜ ŎƻƳǇŀƴȅ ǊŜǇƻǊǘǎ ƻŦ /ŀƴŀŘŀΩǎ ǎƛȄ ƭŀǊƎŜǎǘ ōŀƴƪǎ ό¢{· 
trading symbols: BMO, BNS, CM, NA, RY, TD). 

Å Demonstrated history of low credit losses relative to the six largest Canadian banks 
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0.00%

0.25%

0.50%

0.75%

1.00%

1.25%

1.50%

1.75%

Q2 2008 Q2 2009 Q2 2010 Q2 2011 Q2 2012 Q2 2013 Q2 2014 Q2 2015 Q2 2016 Q2 2017

Gross Impaired Loans & Write-offs (as a percentage of average loans) 

$ Gross impaired loans as a % of avg. loans $ Write-offs as a % of avg. loans

 (1) 

Financial Performance | Credit 

(1) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable.  

Å The dollar level of gross impaired loans fluctuates as loans become impaired and are subsequently resolved, 
and does not directly reflect the dollar value of expected write-offs given tangible security held in support of 
lending exposures 

Å Actual credit losses as a percentage of total loans remain low and continue to demonstrate the benefits of 
/².Ωǎ ǎŜŎǳǊŜŘ ƭŜƴŘƛƴƎ ǇǊŀŎǘƛŎŜǎ ŀƴŘ ŘƛǎŎƛǇƭƛƴŜŘ underwriting  

Å Expect periodic increases in the balance of impaired loans going forward, partially due to the lagging impact 
of the 2015 ς 2016 regional recession 
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Financial Performance | Credit 

(1) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable. 

ϝ ά/ŀƴŀŘƛŀƴ .ŀƴƪ !ǾƎΦ όсύέ ŀǎ ǊŜŦŜǊŜƴŎŜŘ ǿƛǘƘƛƴ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ōŀǎŜŘ ƻƴ ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘŜ ǇǳōƭƛŎƭy aǾŀƛƭŀōƭŜ ŎƻƳǇŀƴȅ ǊŜǇƻǊǘǎ ƻŦ /ŀƴŀŘŀΩǎ 
six largest banks (TSX trading symbols: BMO, BNS, CM, NA, RY, TD). 
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Financial Performance | Capital & Leverage 
Regulatory Capital Ratios (Standardized approach for calculating risk-weighted assets) 

ϝ  ά/ŀƴŀŘƛŀƴ .ŀƴƪ !ǾƎΦ όсύέ ŀǎ ǊŜŦŜǊŜƴŎŜŘ ǿƛǘƘƛƴ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ōŀǎŜŘ ƻƴ ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘŜ ǇǳōƭƛŎly ŀǾŀƛƭŀōƭŜ ŎƻƳǇŀƴȅ ǊŜǇƻǊǘǎ ƻŦ /ŀƴŀŘŀΩǎ ǎƛȄ ƭŀǊƎŜǎǘ ōŀƴƪǎ ό¢{· 
trading symbols: BMO, BNS, CM, NA, RY, TD).  

Q2 2017 Regulatory Minimum 

Common equity Tier 1 capital (CET1) 9.6% 7.0 % 

Tier 1 capital 10.9% 8.5 % 

Total capital 12.7% 10.5 % 

Basel III Leverage Ratio 8.7% 3.0% 
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Financial Performance | Capital & Leverage 

*  All comparative information as referenced within this presentation is calculated based on information contained in the publicly available company reports  
for fiscal 2016 of /ŀƴŀŘŀΩǎ ǎƛȄ ƭŀǊƎŜǎǘ ōŀƴƪǎ ό¢{· ǘǊŀŘƛƴƎ ǎȅƳōƻƭǎΥ .ahΣ .b{Σ /aΣ b!Σ w¸Σ ¢5ύ . 

Capital Ratios and Risk-Weighted Assets (RWA)

CWB Variance 

CWB LB BMO BNS CM NA RY TD ( f ro m A verage)

Common Equity Tier 1 Ratio (Basel III) (1) 9.2% 8.0% 10.1% 11.0% 11.3% 10.1% 10.8% 10.4% -142 bp

Risk weightings by category (2)

Residential mortgages 30.4% 17.2% 8.0% 11.3% 6.4% 11.7% 7.5% 8.8% 21.4%

Other retail loans (3) 76.6% 66.3% 25.2% 41.7% 31.9% 37.9% 22.6% 34.3% 44.3%

Business loans (4) 99.9% 100.1% 42.0% 58.1% 35.2% 47.0% 58.4% 44.6% 52.3%

Pro forma CWB and LB assuming 20% reduction in RWA from AIRB 11.4% 10.0% 10.1% 11.0% 11.3% 10.1% 10.8% 10.4% 82 bp

Pro forma six largest banks assuming 20% increase in RWA from standardized 9.2% 8.0% 8.5% 9.1% 9.4% 8.3% 8.9% 8.7% 38 bp

(1)  "Common Equity Tier 1 Ratio (Basel III)"  based on Oct 31, 2016 company reports of Canada's eight publicly traded Schedule 1 banks. 

(2)  "Risk weightings by category" based on Oct 31, 2015 company reports of Canada's eight publicly traded Schedule 1 banks. 

(3)  Other retail includes personal loans, credit cards and small business loans treated as retail.

(4)  Business includes corporate, commercial, medium-sized enterprises and non-bank financial institutions.

Provision for Credit Losses (measured as a % of average loans) 10 YR

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Average

CWB 0.16% 0.15% 0.15% 0.21% 0.19% 0.19% 0.19% 0.15% 0.17% 0.38% 0.19%

Canadian Bank Average (6)* 0.27% 0.46% 0.86% 0.53% 0.40% 0.37% 0.31% 0.30% 0.28% 0.36% 0.41%

  Variance -0.11% -0.31% -0.71% -0.32% -0.21% -0.18% -0.12% -0.15% -0.11% 0.02% -0.22%

10.6%

8.8%

(A IR B  banks)

Average 

10.6%

9.0%

32.3%

47.6%

Advanced Internal Rating Based (AIRB) Standardized 
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Financial Performance | Regulatory Capital 
WHAT IF? (Advanced Internal Ratings Based (AIRB) Approach for calculating risk-weighted assets): 

FY 2016 (Actual)

Basel III Change Change Change

CET1 capital ratio 9.2% 15.3% +605 bps 13.1% +387 bps 11.4% +224 bps

Tier 1 capital ratio 11.0% 18.3% +728 bps 15.7% +467 bps 13.7% +271 bps

Total capital ratio 13.1% 21.9% +875 bps 18.7% +563 bps 16.4% +329 bps

Risk-weighted assets $20,361,583 $12,216,950 ($8,144,633) $14,253,108 ($6,108,475) $16,289,266 ($4,072,317)

FY 2016 (Actual) Change Change Change

Avg. # of common shares, diluted 83,419 54,472 (28,947) 61,807 (21,612) 69,141 (14,278)

# of preferred shares 10,600 4,592 (6,008) 6,058 (4,542) 7,524 (3,076)

CET1 capital ratio 9.2% 9.2% - 9.2% - 9.2% -

Tier 1 capital ratio 11.0% 11.0% - 11.0% - 11.0% -

Total capital ratio 13.1% 14.6% +147 bps 14.1% +96 bps 13.7% +58 bps

Leverage ratio 8.6x 19.4x +10.8 x 16.6x +8.0 x 14.6x +6.0 x

Shareholders net income from continuing operations $188,373 $171,695 ($16,678) $175,894 ($12,479) $180,094 ($8,279)

   Preferred dividends ($10,612) ($5,051) $5,561 ($6,664) $3,948 ($8,277) $2,335 

Net income available to common shareholders from continuing 

operations
$177,761 $166,643 ($11,118) $169,230 ($8,531) $171,817 ($5,944)

Return on common shareholdersô equity9.4% 14.4% +502 bps 12.6% +321 bps 11.2% +184 bps

Diluted earnings per common share (EPS) $2.13 $3.06 +$0.93 $2.74 +$0.61 $2.49 +$0.35

Share price at 13.0x diluted EPS $27.70 $39.77 +$12.07 $35.59 +$7.89 $32.31 +$4.60

Dividend payout ratio (FY 2016 div. of $0.92) 43% 28% -(1506 bps) 31% -(1176 bps) 35% -(857 bps)

Book value per common share $22.18 $21.26 -($0.92) $21.77 -($0.41) $22.17 -($0.01)

Average common shareholders' equity $1,897,450 $1,158,145 ($739,305) $1,345,472 ($551,978) $1,532,799 ($364,651)

Tangible common equity $1,863,264 $1,123,959 ($739,305) $1,311,286 ($551,978) $1,498,613 ($364,651)

Tier 1 capital $2,233,364 $1,343,864 ($889,500) $1,567,842 ($665,522) $1,791,819 ($441,545)

Total capital $2,669,334 $1,779,834 ($889,500) $2,003,812 ($665,522) $2,227,789 ($441,545)

Total exposures $26,092,247 $26,092,247 - $26,092,247 - $26,092,247 -

Assumed price of common shares purchased $25.54 $25.54 - $25.54 - $25.54 -

Assumed price of preferred shares purchased $25.00 $25.00 - $25.00 - $25.00 -

CWB Basel III Pro Forma Capital Ratios (based on specified % change in risk-weighted assets)

-40% -30% -20%

CWB Pro Forma Financial Metrics                                                                                                                                                 
(based on maintaining the Basel III CET1 ratio and Tier 1 ratio at the same level via the purchase of 

common and preferred shares)                         
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Complementary  
Lines of 
Business 
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Lines of Business | Total Revenues (teb) 

 
  
Å Strategic goal to grow non-interest income to encompass a greater proportion of total revenues through 

growth in banking and leasing fee income, wealth management and trust services  

ï organic growth (breadth and depth of both existing and new client relationships) 
ï complementary acquisitions 

89% 
5% 

2% 

2% 

2% 

Composition of Revenues (YTD 2017)  

Net interest income (teb) - 89%

Credit related fees - 5%

Retail services fees - 2%

Trust services - 2%

Wealth management - 2%
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Lines of Business | Equipment Leasing 
Å Industry leader in small and mid-ticket equipment leasing 

Å Proven management team and ~350 employees 

Å Long history of strong performance (42 years in business) 

Å Approximately 80,000 active leases providing diversification by geography, industry and 
equipment type 

Å Established presence across Canada 

Å Synergies with existing banking/lending operations (funding, growth, technology) 
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Lines of Business | Specialized Financing 
Å Specialized financing solutions are primarily provided in the areas of health 

care, golf, transportation, real estate, and general corporate financing 

Å Provides loans, equipment leases and structured financing solutions to more 
than 35,000 clients, mainly in Ontario 

Å Proven management team  

Å Long history of strong performance  

Å Securitized assets that were originated prior to March 1, 2016 were not 
included in the transaction 
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Lines of Business | Alternative Mortgages 
Å Broker-driven origination model providing alternative and higher-ratio insured residential 

mortgages across Western Canada,  and selected regions of Ontario and Atlantic Canada 
Å As at April 30, 2017, alternative mortgages represented ~93% ƻŦ hǇǘƛƳǳƳΩǎ ǇƻǊǘŦƻƭƛƻ ŀƴŘ 

carry a weighted average loan-to-value at initiation of ~68% 
Å Solid source of loan growth and profitability (blend of fee-based income and interest 

revenues) 
Å Considerable future growth opportunities 
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Lines of Business | Wealth Management  
Å Specialized discretionary wealth and portfolio management 

Å Complementary business line with good potential for growth 
Å Synergies with banking and fiduciary trust operations 

Å Relatively stable source of fee-based income with low capital investment 

 



25 CWB Financial Group 

$0

$5,000

$10,000

$15,000

$20,000

$25,000

2013 2014 2015 2016 Q2 2017

($ thousands) 

Total Revenues (teb) 

Personal Trust Corporate Trust

Lines of Business | Trust Services 
Å Trust Services office in Vancouver 

Å Trust assets under administration over $11 billion; lower cost deposits of more than $1 
billion 

(1)  

(1) Annualized Q2 2017 results. 
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Financial 
Performance 
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Medium-term Performance Target Ranges 

(1) Adjusted cash earnings per common share is calculated as diluted earnings per common share excluding the acquisition-related amortization of intangible assets and contingent consideration 
fair value changes, net of tax. Excluded items are not considered to be indicative of ongoing business performance. Performance for adjusted cash earnings per common share is the current year 
results over the same period in the prior year. (2) Adjusted ǊŜǘǳǊƴ ƻƴ ŎƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ Ŝǉǳƛǘȅ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ŀǎ ŀƴƴǳŀƭƛȊŜŘ ŎƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ ƴŜǘ ƛƴŎƻƳŜ ŜȄŎƭǳŘƛƴƎ ǘƘŜ ŀŎǉǳƛǎƛǘƛƻƴ-related 
amortization of intangible assets and contingent consideration fair value changes, net of tax, ŘƛǾƛŘŜŘ ōȅ ŀǾŜǊŀƎŜ ŎƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ Ŝǉǳƛǘȅ. (3) Operating leverage is calculated as total revenue 
(teb) growth less non-interest expense growth, excluding the pre-tax amortization of acquisition-related intangible assets, over the past twelve months. (4) Common equity Tier 1 capital ratio is 
calculated in accordance with Basel III guidelines issued by the Office of the Superintendent of Financial Institutions Canada (OSFI). (5) Common share dividend payout ratio is calculated as common 
ǎƘŀǊŜ ŘƛǾƛŘŜƴŘǎ ŘŜŎƭŀǊŜŘ ŘǳǊƛƴƎ ǘƘŜ Ǉŀǎǘ ǘǿŜƭǾŜ ƳƻƴǘƘǎ ŘƛǾƛŘŜŘ ōȅ ŎƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ ƴŜǘ ƛƴŎƻƳŜ ŜŀǊƴŜŘ ƻǾŜǊ ǘƘŜ ǎŀƳŜ ǇŜǊƛƻŘ. 

Å Based on expectations for: 

Å moderate economic growth in Canada over the three- to five-year forecast horizon; 

Å ongoing strong loan growth at levels relatively consistent with recent performance;  

Å further ƻǇǘƛƳƛȊŀǘƛƻƴ ƻŦ /².Ωǎ ŦǳƴŘƛƴƎ mix;  

Å stable credit quality;  

Å effective expense management in consideration of revenue growth opportunities; and,  

Å prudent capital management.  

Medium-term Target 

Range

Operating leverage 
(3) Positive

Common equity Tier 1 capital ratio under the Standardized approach
 (4) Strong

Common share dividend payout ratio
 (5) ~ 30%

Annual adjusted cash earnings per common share growth
(1) 7 ï 12%

Annual return on common shareholders' equity
(2) 12 ï 15%
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Financial Performance | History 
Historical Growth (five-year increments) 

Year Total Assets 
(millions) 

% Assets Growth 
Net Income 

Before Taxes 
(thousands) 

% Net Income Growth 
Before Taxes 

Net Income  
After Taxes 

(thousands) 

1996 $1,754 - $13,953 - $12,822 

2001 $3,440 96% $46,582 234% $30,145 

2006 $7,268 111% $105,443 126% $72,007 

2011 $14,849 104% $228,262 116% $171,721 

2016 $25,223 70% $257,277 13% $189,334 

(1) As of Q1 11, financial results are reported under IFRS, as opposed to GAAP, and are not directly comparable. 
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(before the allowance for credit losses) 

(1) 
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Financial Performance | Q2 2017 

($ thousands) Q2 2017 Q2 2016 Change 

Pre-tax, pre-provision income (teb) $                  90,786 $                  87,628 4% 

/ƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ ƴŜǘ ƛƴŎƻƳŜ 47,594 32,213 48% 

Diluted earnings per share 0.54 0.40 35%    

Adjusted cash earnings per share 0.59 0.41 44% 
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Financial Performance | YTD 2017 

($ thousands) YTD 2017 YTD 2016 Change 

Pre-tax, pre-provision income (teb) $                185,666 $                171,986 8% 

/ƻƳƳƻƴ ǎƘŀǊŜƘƻƭŘŜǊǎΩ ƴŜǘ ƛƴŎƻƳŜ 97,136 84,345 15% 

Diluted earnings per share 1.10 1.04 6%    

Adjusted cash earnings per share 1.20 1.07 12% 
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